
SALLQUIST, DRUMMOND & O’CONNOR, P.C. 
ATTORNEYS AT LAW 

TEMPE OFFICE 
4500 S. LAKESHORE DRIVE 
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TEMPE, ARIZONA 85282 

RICHARD L. SALLQUIST 

August 3,2005 
HAND DELIVERY 

Ms. Colleen Ryan 
Arizona Corporation Commission 
Docket Control 
1200 West Washington Street 
Phoenix, Arizona 85007 

PHONE (480) 839-5202 
FACSIMILE (480) 345-0412 

E-MAIL dick@sd-law.com 
N 
0 c? 
VI 

Re: Virgin Mountain Utilities Company; Docket No. W-0355 1A-04-0325; Supplemental 
Compliance Data; Open Meeting Item August 9,2005 

Dear Ms. Ryan: 

The Company continues to complete compliance matters which demonstrate that 
it is a viable company, and the need for the approval of the requested extension to its 
Certificate of Convenience and Necessity. 

Three copies each of the 59 Requests for Service from property owners within the 
requested area seeking immediate water service have been provided to the Utilities 
Division. A single copy of that form is attached to this letter. As indicated in the 
Company’s Exceptions, the Company does not believe it can reasonably obtain request 
for service from property owners, but the enclosed Requests clearly represent a 
substantial public need for water service in the requested area. Nearly one half of these 
Requests are from property owners who have not previously provided a Request for 
Service that was included with the Application. We believe this indicates an increasing 
demand for water service in the area. 

Also attached is a copy of the Company’s engineer’s filing with the Arizona 
Department of Environmental Quality for the Approval of Construction of the well and 
water plant. That AOC will be filed with the Commission upon receipt. The final 
enclosure is a copy of the performance bond required by Commission Decision No. 
61525. The original bond will be docketed in that Docket under separate transmittal. 

The Company anticipates commencing service to its first customer shortly after it 
notifies the Commission of that service date, which will be upon the receipt of the 
approved Approval of Construction. 

~ 
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Hopefully these ongoing efforts of the Company will demonstrate to the 
Commission that it is in the public interest to grant the extension as requested. 

Richard L. Sallquist 

Cc: Commissioners 
Commissioner’s Advisors 
Hearing Division 
Legal Division 
Utilities Division (With 3 copies of the Requests for Service) 
Tom Stoddard 
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Newads: 
6600 W. Charleston Blvd. 8132 
P. 0. Bmr 26990 
Las Vegas, NV E9126 
(702)878-2242 Local TelephDnc 
(800)-127-2242 Toll &e T+phmc 
(702)-879-7011 Local FW 
(800)-873-2242 Toll k c  FAX 

BOND FOR I-llTLm USERS 
Bond Number; NC I 723 
Ann& Premium: $1,000.00 

mow ALL m N  BY m S E  m s m s ;  
That we, VIRGIR M O W m  U T l L m S  COMPANY, as principal, and CONTRACTORS 
BONDING AM, I " C E  COMPANY, as Surety are jointly and severally bound mto the 
users of Principal in the sum o.f$1O,OOO.M) (TEN T€KXTSAND AND NO/lOOs---), lawful money 
of the United States of America, to be paid as hereinafter provlded 
tnzly be maqe, we bind ourselves, and each opow gllcces~ors and a 
these presents. 

"E COmmON OF THIS OBLIGATION ARE THAT, 
Whereas, the above named obligee has required t b t  VIRGIN M O W a  UTILITlES 
COMPANY post a perfornlance bond in. the afore stated amount to be maintained until such tune 
that the colnpa~~y files a request to be released &om the obligation to mahhin the bond baed 
upon its financial Yiabhty, such performance guarantemg .that thr: company shal;t xetunz ;any 
customer deposits upon tamhation of busmess by the afore stated prhcXpd 

NO TElB?EFOR.E, the condition of this obligation is such, that if the aforesaid principal shall 
comply with the requirements of the Arizona Corporation Comtnission, then this obligation shall 
be null and void; otherwise to remain in. full. force and effect. 

The surety's liability shall be tmminated and the bond cancelled upon written notice by the surety 
to the Axizona Corporalion Commission and 8 copy to the principal no less than THIR?*y (30) 
days prior to the cancellation date. 

IN Wl'I%ESS whereof, we have caused these presents to be executed this 2nd day of  August, 2005 

BY: 



~ .' 20b5/AUG/03/WED 09:48 AM C 21/BOWLER REALTY 
i 

,/ 

FAX NO. 702-346-21 82 

Limited Power of Attorney 

P. 003 

Home Office: 
1213 valley Street 
PO Sox 9271 
Seattle, WA 98109-0271 
(206) 628-7200 

commms EONDING AND INSURANCE COMPANY. 
# 
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me% CIVIL ENGINEERING LAND SURVEYING 

July 28,2005 

Arizona Dqastmexlt of Envirunmwlal Quality 
IS 15 East Cedar. Suitc F 

RE: ADEQ AIJ:YR.OVAL OF CONSTRUCTION 
--I v  KCT TIN MOUNTAJA UTUJTTES COMPANY 
ADEQ Pile No.: 20050273 
MEAT Projcct No,,: 97-037 

Dear Sir, 

~ncloued hemwith arc the fdilowing itmi$ iiir yow review: 

- 
- 

- 

- 

- 

..,.,.,. . , ., .. . Y .  . 

A copy of RDEQ Engineer’s Certiiicata of Completion for Uie watcr system. 

One (1 1 sct of ‘‘Water As-Buiks” Plan.. 

A copy orlest rcsults for the water systtm.. 

One uipy OF thc OpLmtion & Mdintenance Manual 

One copy OT thc Emcrgency Backup System Manual, 

Tf you havc my qu.estiom or require any additional iuformatic3n, plcasse call our oflitice 

Kespgfu? I y , 

End. 

2202 Stockton Hill Road - Suite A Kingman, AZ 86401 
, 
I 
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M E Q  FILE NO.: th0050273 D W m G  WATER DESICiN 
check o& mme B WASTEWATER DESlGN 

if mpvarc Drirkuq Water WJSC- Appiwda to Construct were r ~ ~ c d ,  $cp&&rn w3Cs mqulrcd OWNER: Tomas G. 
Stodclard 

1, John A. Rotft , n Professional Engincu registered jn the Statc of Arizona, have inspwted the 
wnshuction of the abovc described projecf and certify that (check dl applicdblc boxes, complete applicable blanks): 

IPMS 1 THRU 4) MUS’I’ HE COMPLETED 
1) The work on this project was complete cm 7/28/05 (date). 

a 2) On 7/28/05 , (&itti) 3 fkal construction inspcc;tim wm conducted by m Y S E L F  [check om] %der 
MY DlRECT SUPEKVlSION by Tom Sioddard (print nme). 

3) The mzt&ls utilized m d  the ins&dlation md construction ofthosc; m.wials and equipmcnt are in 

$I 4) AUprovkms listed in the ADEQ Approval to Construct for this project, +,cow of which 1 have attachcd 
lo this certificate, hdvc b m  fully satisfied or exccptiions are listed on the rcvmt side ofthis certifimtc.. 
5 )  All construction arrd preoperational tcsts (h#iiltration, exfiltration, prr;ssiire, deflection, ChlOnndtiOn, bacti, 
etc.) [circlc types p&ormed] were propmly cmdwted, met ADEQ rquirments, and YC prcsmkd h 

conformmce with &,e approved plans and specifications. 

attachments to this Certiticicatc. The total number of p iqp  of test results attached is I 

HITHER 6A) OR 6B) MUST BE CMCU33 
I59 6A) Any deviation tiom the approved plans and the ADEQ Certjficatte of Approval to Conshxct hdvc b w m  

noted on attrlchcd ‘,‘As-ihailt’’ plans (as rrtipuhaled h the .A.pproval to Consliuct provisions) p r q d  and 
sealcd pursuant to A.R.S. 5 32- 125 oa 7/28/05 . (ddtc).. W t h e  total 1 sheets of ‘“~As-UuilP‘ 

All deviations from thc approved plans comply with Lhe AUEQ aninimum &sign and construction strmdvrds 
contahed iii statuc, rule, bulletin or refel-cnccd codes, and wi,th, the key clcrnmts of the ;Ipp,mved plans 

p!zx ~tkachd, deviations from the approved plans are shown on sheets awnbered 2 o f 3  . 

6B) The cmplc td  pmiact did not deviatc from the plms which rccciwd the Approval to Cmstruci. 

7A) This project di,d not rcquirc he preparation of an Opcrathn and Maintenancc Mrinud. 

@ 7B) A FINAL operatha. and Maintaume MmuaJ. has been prepared for this project and Y copy is atmched. 

EITIIER 7A) OR 7f3) N S T  BE CIIECKED 

(W only projects d& do NOT require an O&M ~nauual rcrog~wiiy4nly wvqy w l l ~ ~ t i ~ ~  ~ystcm. singic-f.mily r d d a u  s q i c  
qvstca& d waw dizhibulicril pmjjccta that incladc no mucq rltrrap. 01’ prcmrhtiion fwilitirr). 

This m u a l  meets all ADEQ &hum design and cunsV~ction standards contahd id statue, rule bullhn, 
referenced codes, thc kcy dements of  the approved p h s ,  md, if appliwblo, with Attachment B of thc 
September 10, 1994 Engineering Advisory for ittdividual hltmatc Sysleois. 

EITHER 8.41 OR 8H) MtJST BE CIIEC- 
EA) RGV~W ofthis projcct for Approvd of construction issum# does n.ot require a fcc because this project 

involves only drinking water, not wastewater. 

initial fcc for review oftbe subrnittcd rind other information for issuance ofau Approval of Conslslrctioa. 
8B) Xa. accordance with AA.C. R18-14-103 Schedule U, a check in the mount of $ is attached as 

AIX”I’IONAL INFOKMA’IJON 

9) Ohm3 see additional Tnformation on reverse ride 
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O w m l  Contact F ~ K  Number 

c 
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N o . 3 0 7 6  P .  6 /7  
MEA1 Prj. # 97-037 

Virgin Mountain Utilities Co. 
Beaver Darn, AZ 

ADEQ File~20050273 

DMERCTENCY OPERA'I'IONS PLAN 

1 Loss o f s o w ~ e  of the watcr supply 

a,) If the source watcr supply stops it would most likely be due to we11 pump 
FduTe. All efforts should be made to rcstorc well pumping cqxxation as soon 
s possiblc. 

b.) TI' well pump operation cannot be restorcd in a timely Fa.41io~t prior to water 
storage tank dcpletion, then water sliall bu hauled in a disinltctcd tank on 
hand in thc arca fioin the Virgin Mt. Estates Water systenj ( Controlled by the 
system opcrat~r), Diasi Water eo. or othcr A.D E. Q. approved sources. 

a,) rf failurc occurs from storage tanks or any other strudural component, isulale 
delkctivc tank or component and, repair if possible mid get back on fine,, 

3 ,.) Damage to pnwcr supply equipment and loss of power'? 

a.) Power supply loss will be supplmcntcd with a back up generator. 
b..) Power fccdcr line damage will be repaired by those skilled and responsible Lo 

do so. 

4,,) Contamination of distribution system water due to backflow? 

a) It is the policy of the company to install or cause to be insTalled appmvcd 
double chcck valve back flow prevention dcvices at potential contamination 
points such as K.V. coimecthns, Thest: will bc tested on an aiiouai basis 

immediately by the same certified tasting company. 

p i n t  4 1 will bc the water plant. 

eliminated. Thcn appropriate flushing, clisinfcction and testing will be donc 

b ) Any back flow prevention devises li>und to bc defective will repaired 

c ) As distribution lines are instdled, testing points will be established. Tcsthy 

d.) Ti'cantamination is found in h e  syslsm, thc source will identihd and 

e.) Water shall be continually tested as Prescribe By A.R ll ,Q 

5.) Collapse of reservoirs;, reservoir roof or pump house structure: 

a"> Any collapse of ~scrvoir or the roof will be remedied by isolating the 
darnaged wmponcnt, repairing or replacing it md thcn disinfecting it, testing 
i t  and bringing back 011 line 
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17.) Any significant structurd defect in thc pump house will be repaired in a 
timely niamer as to not potmtially iuterrupt water service. 

6) Breaks in transmission or distribution lines. 

a After any repair, flushing, disinfcction aid sampling will be done. 
b 1 AI1 valves in the system will bc irispccted and operated onw a yczir. 
c ) A log will be kept of whcn thc inspection was done and by whom. 
d ) Earth moving ,and othcr cquipmcnt will be kept on site UT nearby for any 

e . )  A sull'icimt amount of basic sparc parts and tools shall be stored and or ou 
niaintenance or repairs, 

hand to makc rcpairs. 

7.) Cherriical or microbiological contamination of water supply? 

a.) If any microbiological contamination of the water supply occurs, thc source 
will be eliininatcd, thc systcrn will then be flushed, disinfected and thcn 
testcd. The trtrgct chlorinc rcsidud will be .2 pats per millinn to bc 
inaintaincd in thc cvciit of a microbiological contiliiiinalion evcnt I 

Then, the systcm will bc flushed and rested as appropriate. 
b ) If chemical contimikation occurs, the source will be identified and clirnbted 

8.) Emergency and othcr information 

1 ,) A.D.E,.Q (FlagstafTOffice) 1-928-779-03 1 3 
2.) A I3.E.Q. Drinking Watcr Hot Line 1-800-234-5677 

& c ) p &  
'Lorn Stoddard / System operator 'Lorn Stoddard / System operator 

- " 

7 / 7  
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July ,2005 

Mr. Thomas G. Studdad 
Virgin Mountain Utilities Company 
P.O. Box 668 
Beaver Bam, Arizona 86432 

Re: Request for SeniGe 

Dear Mr. Stoddatd: 

N o .  0 2 7 1  P a  6 

we o m  Lot ~umber(5 )  C, 
in Virgin River Ranches Subdivision. k6have completed, or will soon start, construction 
of a single family residence on the lot(s), 

Please proceed with having our lot(s) included in the company’s Certificate of 
Convenience and Necessity, Mahave County Franchise, and in obtaining all other 
regulatory approvals required to provide service to the Lot(s). 

We hereby request that you provide water service to our lot(s) at the earliest 
possible date. We understand the water service will be provided pursuant to the orders, 
rules, regulations, tariffs, terms and conditions authorized by the Arizona Corporation 
Commission that apply to the Company, 

Sincerely, 


